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Senate Conservatives Vow to Push for Tax 


By Eric Pianin 
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Senate conservatives, inspired by the House 
passage of a $189 billion tax cut bill, vowed 
yesterday to press for passage of a similar 
package despite strong resistance from key 
Republican moderates. 

Sea. Phil Gramm (Tex.) told reporters of a 
“growing base of support” in the Senate for tax 
cuts, comparable to the package approved by 
the House late Wednesday, including a $500 
pec child tax credit, a deep cut in the capital 
gafps.tax and many business and corporate tax 
writeoffs. 

“1 think this tax cut will strengthen the 
economy,” Gramm said. “I don’t have any 
doubt that if we adopt a proposal roughly simi- 
lar to,the [House’s] that within five years the 
econpmy would be substantially better off.” 

Sep. Connie Mack (R-Fla.), another conser- 


vative, said, “I think there is a commitment in 
the Senate” to pass a bill similar to the House 
version. “There probably would be some as- 
pects of it that would be eliminated, but the 
central theme of a reduction in the capital 
gains tax rate and a $500 per child tax credit I 
think will be central to what we do. . . .” 

Meanwhile, conservative Sens. Dan Coats 
(R-Ind.) and Rod Grams (R-Minn.) used a hear- 
ing of the Joint Economic Committee to pro- 
mote their proposal for a $500 per child tax 
credit that would apply to all families, regard- 
less of income. It would also be “refundable,” 
which means that low-income families with no 
income tax liability would also qualify for bene- 
fits. The House-passed version is not refund- 
able and cuts off benefits to families making 
more than $200,000 a year. 

The Coats-Grams plan would cost an esti- 
mated $117 billion over five years, compared 
with the $105 billion cost of the House tax 


credit. Coats said that “serious questions have 
been raised about our ability to pay for the 
child tax credit while reducing the deficit.” 

But Gramm and other tax cut enthusiasts in- 
sist that Congress can simultaneously balance 
the budget and provide substantial tax relief to 
businesses and families. He indicated yester- 
day that, if necessary, tax cut proponents 
would challenge opponents within the Budget 
and Finance committees and on the Senate 
floor. Finance Committee Chairman Bob Pack- 
wood (R-Ore.) and Budget Committee Chair- 
man Pete V. Domenici (R-N.M.) are opposed 
to a tax cut before Congress makes substantial 
headway toward balancing the budget. 

“1 think there’s going to be increased pres- 
sure on the Senate to get with the program,” 
said Gramm, who is a rival of Senate Majority 
Leader Robert J. Dole (R-Kan.) for the 1996 
GOP presidential nomination. 

Dole and Majority Whip Trent Lott (R- 
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Reductions Similar to 

Miss.) are also committed to passing a sub- 
stantial tax cut his year, although they have 
said it may not be as large as the House ver- 
sion. 

Packwood said yesterday there is “tremen- 
dous support” for a tax package in the Senate 
“as long as we balance the budget first.” Pack- 
wood, the Senate’s chief GOP tax writer, said 
he was not impressed with the House-passed 
plan that would tie implementation of the tax 
cuts to congressional approval of a seven-year 
budget plan to eliminate the deficit. 

The House tax package would be financed 
with offsetting cuts in general government 
spending, savings from the GOP welfare re- 
form legislation, reduced spending for Medi- 
care and an increase in federal employees’ con- 
tributions to their retirement funds. But the 
House has yet to specify where it would find 
$100 billion of those savings. 

“I’ve been down this road too often,” Pack- 
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wood said. ‘Tax cuts now, spending cuts lat- i 

er My fear is that we might try to ap% j 

proach the balanced budget with artificial at? * I 
counting or ineffectual sequesters and then 1 
say: There, it’s balanced.” - -~ 

Domenici is putting the finishing touches on ; 
a seven-year budget that would balance the ‘ 
budget through tough spending cuts blit that | 
does not provide for a tax cut. During a brief-, f 
ing for his Republican colleagues yesterday^,; J 
Domenici said others were free to propose ad- f 
ditional savings to finance a tax cut, but that heu | 
had already cut spending to the bone. 1 

Domenici said his task has been complicated 
by Armed Services Committee Chairman 
Strom Thurmond (S.C.) and other committee 
Republicans who have requested a $136 billion 
increase in projected spending for defense , 
over the next seven years, compared with ‘a I 
$12 billion increase sought by President CM- 1 ! f 
ton. ‘ 


